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ASSET-BACKED SECURITIES 
Asset-Backed Market Issuance Rises In First Quarter6 
Asset-backed securities (ABS) issuance totaled $55.1 billion in the first quarter, 
an increase of  28.8 percent and 16.2 percent respectively, q-o-q ($42.8 billion) 
and y-o-y ($47.5 billion). The auto sector continued to lead issuance totals with 
$26.9 billion (48.8 percent of  total issuance in 1Q’14), followed by credit cards 
($14.8 billion, or 26.8 percent).  

Issuance declined in equipment and other categories q-o-q, while increases 
were experienced in all remaining categories. The housing-related sector, which 
includes servicer advance deals, agency credit risk deals, and rental, saw two 
risk-sharing issues in the first quarter, the third Structured Agency Credit Risk 
(STACR) for Freddie Mac and Fannie Mae’s second Connecticut Avenue Secu-
rities (CAS). 

Outstandings picked up in the first quarter, rising to $1.35 trillion outstanding 
end-March, compared to $1.28 trillion in 4Q’13 and $1.27 trillion in 1Q’13. 
Growth q-o-q was concentrated in the flourishing CLO sector (6.2 percent), 
followed by auto (4.2 percent), and credit card (4.0 percent). The housing-
related sector experienced large increases as well, partly related to the large sizes 
of  the risk-sharing deals, although a new rental deal was issued in 1Q’14 (Colo-
ny American Homes). Equipment and student loan ABS, however, continued 
to shrink. 

Growth in auto outstandings was driven by the growth in fleet lease (29.7 per-
cent growth q-o-q), near-prime (55.2 percent), and auto leases (10.4 percent). 
Subprime and prime auto loans grew 2.7 percent and 3.3 percent q-o-q, respec-
tively.  

The ‘other’ sector, excluding CDOs, grew by 0.7 percent, with growth in out-
standings q-o-q from transportation (4.2 percent), structured settlements (5.0 
percent). Consumer loan ABS, a relatively new sector in the U.S. albeit a tradi-
tional class in Europe, also grew q-o-q (9.0 percent).  

Trading Activity Increases 
Daily average trading activity in ABS increased in the first quarter to $1.15 bil-
lion daily, an increase of  34.2 percent and 9.4 percent, respectively, q-o-q and y-
o-y.  

Global Collateralized Debt Obligations (CDO) Issuance Rises 
According to Thomson Reuters, global funded CDO issuance totaled $26.0 
billion in 1Q’14, an increase of  6.1 percent q-o-q ($24.5 billion) but a decline 
of  5.2 percent from 1Q’13 ($20.0 billion). U.S. CLO issuance continues to 
drive most of  new global CDO volume in 2014.  

  

6 As of 4Q’13, certain mortgage-related securities (home equity and manufactured housing) have been moved from 
ABS figures to RMBS. Both issuance and outstanding figures reflect this change retroactively in the text and charts. 

 

                                                


